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Overview of New
Jersey’s
Employment

* Nonfarm employment

* 4.4Min New Jersey
as of April 2024

* About 86% is private
sector

* 3.7Min New Jersey
as of April 1990

e About 84% is private
sector




New Jersey Employment
Annual Average, 1990 to 2023
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Sectors by Employment in New Jersey
N 2023 = 1990

Health Care and Social Assistance

Retail Trade

Local Government

Professional, Scientific, and Technical Services
Accommodation and Food Services
Admin/Support and Waste Mngmnt/Remediation Serv.
Transportation, Warehousing, and Utilities
Manufacturing

Wholesale Trade

Finance and Insurance

Other Services

Construction

State Government

Private Educational Services

Management of Companies and Enterprises
Information

Arts, Entertainment, and Recreation

Real Estate and Rental and Leasing

Federal Government

Mining and Logging
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Sectors by Proportion of Total Nonfarm Employment in New Jersey

Health Care and Social Assistance

Retail Trade

Local Government
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Accommodation and Food Services
Admin/Support and Waste Mngmnt/Remediation Serv.
Transportation, Warehousing, and Utilities
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Construction

State Government
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Goods-Producing Industry

* Construction
* Notoriously cyclical sector of the economy

* Moves with macroeconomic conditions such as
economic growth and consumer spending

* Manufacturing
* Has been declining since 1970s but stabilized after 2010
e US offers stable economy and political environment

* Susceptible to automation, technology
advancements and increases in productivity




Construction Employment (000s)

1990 to 2023
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Manufacturing Employment (000s)

1990 to 2023
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Employment in Advanced Manufacturing Sectors (000s)
1990 to 2023

2002
2003

Food Manufacturing

Chemical Manufacturing

Fabricated Metal Product Manufacturing
—Machinery Manufacturing

—Computer and Electronic Product Manufacturing
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+90% of the jobs in NJ

. Service Jobs @R sobgrowth e

Professional services

Retail

E Stable o



(S
Jobmageddon

United States, estimated % of jobs
exposed to automation by Al*

0 10 20

Frey and Osborne
(2013)

Manyika et al. (2017)

Hawksworth and
Berriman (2018)

Muro, Maxim and
Whiton (2019)

Agrawal, Gans and
Goldfarb (2020)

Goldman Sachs
research (2023)

Eloundou et al.
(2023)

*Central estimate when range is given
Sources: Capital Economics; academic papers
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Wholesale Trade Employment (000s)

1990 to 2023
—Merchant Wholesalers, Durable Goods
170
Merchant Wholesalers, Nondurable Goods
150 —Wwholesale Electronic Markets and Agents/Brokers
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—Food and Beverage Stores

——Clothing and Clothing Accessories Stores

Retail Trade Employment (000s)
1990 to 2023

General Merchandise Stores

——Motor Vehicle and Parts Dealers
——Health and Personal Care Stores
——Building Material & Garden Equipment and Supplies Dealers
——Sporting Goods, Hobby, Book, and Music Stores

140
120
m
o
o
=)
c
()
€ 80
o
Q
S~
20
0
O = AN N < 1D ONO
A OO0 OO O O O
A OO oo OO OO O O O
™ = = = = = = = -

Source: NJDOL ORI

1999
2000
2001

2002

2003

2004
2005

2006
2007

2008
2009
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

13



Transportation and Warehousing Employment (000s)
1990 to 2023

—\Warehousing and Storage
——Couriers and Messengers
——Truck Transportation
100 —Support Activities for Transportation
90 —Transit and Ground Passenger Transportation
—Air Transportation
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Finance Employment (000s)
1990 to 2023

—Insurance Carriers and Related Activities
——Credit Intermediation and Related Activities

——Financial Instruments and Related Activities
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Real Estate, Rental & Leasing Employment (000s)

1990 to 2023
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Professional, Scientific, and Technical Services Employment (000s)
1990 to 2023

—Computer Systems Design and Related Services
—Management, Scientific, and Technical Consulting Services
—Accounting, Tax Prep, Bookkeeping, and Payroll Serives
100 Architectural, Engineering, and Related Services
—Legal Services

90 . aegs .
—Scientific Research and Development Services
80 —Advertising and Related Services
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Educational Services Employment (000s)
1990 to 2023

—Elementary and Secondary Schools

60

—Educational Services, AO
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Health Care and Social Assistance Services Employment (000s)

1990 to 2023
——Hospitals
—Nursing and Residential Care Facilities
220 Offices of Physicians
200 — Ambulatory Health Care Services, AO
180 —Home Health Care Services
160 Offices of Dentists -
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1990 to 2023

Special Food Services
—Drinking Places (Alcoholic Beverages)

Accommodation and Food Services Employment (000s)
Accommodation

—Restaurants
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Government Employment (000s)

1990 to 2023

State Government Federal Government

Local Government
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The Economist: Al

* “Yet history suggests the economy will generate new jobs in response
to the affluence ai ought to bring.”

* “Al will displace some workers” but it will also “create new tasks”

* “Firms which innovated even more basic forms of Al had 25% faster
employment growth and 40% revenue growth than similar firms”



The Economist: Al

* Al could help people with less skills

* Jobs that might benefit from Al
* Doctors
* Lawyers

* Customer services
* Phone designers and app developers

e Jobs that could be harmed
e Editors
* Writers



Summary

maw  Automation did not impact employment

Consumer spending drives employment growth

e E-commerce
e Warehousing

Healthcare employment is expected to grow

e Aging population
e 1/4 of the US population will be 65 or older by 2031
e 2.6 million jobs projected
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Thank Youl!

Nicol.Nicola@dol.nj.gov

25


mailto:Nicol.Nicola@dol.nj.gov

	Slide 1
	Slide 2: Overview of New Jersey’s Employment 
	Slide 3
	Slide 4
	Slide 5
	Slide 6: Goods-Producing Industry
	Slide 7
	Slide 8
	Slide 9
	Slide 10: Service Jobs 
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22: The Economist: AI  
	Slide 23: The Economist: AI  
	Slide 24: Summary 
	Slide 25: Thank You!

